OFFICE OF THE
WASHINGTON STATE LIQUOR CONTROL BOARD
Board Meeting Minutes — November 30, 2011

Board Member Sharon Foster called the regular meeting of the Washington State Liquor Control
Board to order at 10:01 a.m., on Wednesday, November 30th, 2011 in the Boardroom at 3000
Pacific Avenue S.E. in Olympia, Washington. Board Members Ruthann Kurose and Chris Marr
were also present.

Approval of Minutes
The minutes from the November 16, 2011 meeting were approved.

Public Hearing for WAC 314-44 Licensed Agents

Karen McCall presented a copy of WAC 314-44. There was an opportunity for the public to attend
the meeting and discuss; however, there was no one signed up for public comment at this hearing.
It was stated that there was a typo on the CR102, which was corrected.

Product Recommendations

Debbie Besser, Director of Purchasing, presented a list of product recommendations, which
included listed items and one-time-only items. Listed items were listed recently, unlisted, and
delivered; therefore, they need to be re-listed. Member Marr made a motion to approve the
recommendations as presented. Member Kurose seconded the motion. All were in favor.

Employee Recognition '
Debbie Besser, Director of Purchasing was on the schedule to recognize an employee; however,
the employee was unable to attend the meeting so this portion of the meeting was cancelled.

New Business
There was no new business.

Old Business:
There was no oild business.

The Board Meeting was adjourned at 10:08 a.m.

Sharon Foster’ Ruthann Kurose, efiris Marr,
Board Chair Board Member Board Member
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WASHINGTON STATE LIQUOR CONTROL BOARD
INTEROFFICE CORRESPONDENCE

Date: November 30, 2011

To: Chairman Sharon Foster
Board Member Ruthann Kurose
Board Member Chris Marr

From:  Debi Besser, Director of Purchasing

Subject: PRODUCT RECOMMENDATIONS

In accordance with the criteria set forth in Agency Policy #915 Listing and Delisting Liquor
Products, I recommend that the Board approve the following actions.

I recommend the Board approve the following regular listings:
Skinny Girl White Cranberry Cosmopolitan, 750m1 ($15.95)
Ciroc Peach Vodka, 750ml ($34.95)

Nuvo Lemon Sorbet Liqueur, 750ml ($29.95)

I recommend the Board approve the following One-Time-Only listing:
Vibe 3 Citrus Sweet and Sour Mix, 320z, ($6.49)

FOR BOARD CONCURRENCE: (/2 [, %

Sharon Foster Ruthann Kurose Chris M3t
Chairman Board Member Board Member
clm
cc: Pat Kohler
Pat McLaughlin
Chris Lin

Randy Simmons
Steve Burnell
Kelly Higbee
Shirley Horn
Cindy Doughty
Robin Trumble
Kimberly Ward
Casey Walker
Lacinda Thomas
Jamie Storm
Chery! McGaughy
Frances Munez-Carter
Kevin McCarroll






Washington State Liquor Control Board

Issue Paper

Rule Making to Implement Legislation for Licensed
Agents

Date: October 12, 2011

Presented by:  Karen McCall, Agency Rules Coordinator

Description of the Issue _

The purpose of this issue paper is to request approval from the Board to file the
proposed rules (CR 102) to implement SSB 5788, as they apply to Chapter
314-44 WAC Licensed Agents.

Why is rule making necessary?
The following bill passed during the 2011 legislative sessions that require
changes in existing administrative rules (WAC) or the development of new rules:

o SSB 5788 — The Omnibus Bill.

v Exempts domestic wineries and their employees from
the requirement to hold a Representative’s License if
they canvas for, solicit, receive or take orders for the
purchase or sale of wine, or contact any licensees of the
board in goodwill activities.

What changes are being proposed?

Amended WAC 314-44-005 Agent’s license required — Eligible
employers defined — Certain classes limited —Bona fide entity defined —
Prohibited practices. Added language to exempt domestic wineries and their
employees. Also added language that requires winery employees to carry
identification that indicates they work for the winery. Added language that
requires a person acting as an independent contractor for a winery to have an
agent’s license. '

Attachment: Chapter 314-44 WAC
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AMENDATORY SECTION -(Amending WSR 98-18-097, filed 9/2/98, effective
10/3/98) L N e

- " WAC 314-44-005 Agent's license required--Eligible employers
defined--Certain = classes. ‘limited--Bona fide entity defined—-
Prohibited practices. {1} No person shall canvass for; séelicit,
receive or-take orders for the purchase or sale ¢f any liguor, or
act as the agent ‘for the purchase or sale of- kiquor, nor .contact
any licensees .of the. board in goodwill activities, unless such
person: is holder of :an :agent's license as provided in :RCW-
66.24.310, and this regulation. P i e

(2) An .agent's license may be issued to the accredited
representativeé: of a person, £irm, or - corporation holding a
certificate of ‘approval issued pursuant to RCW 66.24.270 or
66.24,206,a beer. distributor's license, a brewer's. license, a beer
importer's licerise, a domestic winery license, a ‘wine importer's
license,;” or a wine distributor's . license within the ‘state'. 6f
Washington,  or the adcredited representative :of  a distiller,
manufacturer, importer, or distributor of spirituous liquor, or
foreign produced beer or wine. A pérson, firm, oér.corporation so
qualified; is herein defined to be an eligible employer. Such
employer shall apply to the board for .such an agent's license for
his accredited representatives on application forms prescribed and
furnished by the board. This subsection shall not applv to drivers
who deliver beer or wine “or to domestic. wineries : or: their
employees: Employees o0f a deomestic-winery must have identffication
on them that indicates:thev-work .for the 'winery.. Identification
may be in the form of g winery's business card,-employee badge; or
similar identification. : '

(3) Any person acting as an independent contractor for a
winery must have an agent's license. An independent contractor is
- defined as an independent business person who runs_his or her own
business that provides services to another individual or business.
The_independent contractor is a separate business entitv. The
earnings of a person who is working as an independent contractor
are subject to self-employment tax. _

((3r)) (4) Every firm which applies for an agent's license
under the provisions of this section shall furnish the board with
satisfactory proof that such firm is in fact a bona fide business
entity.

((t4Hr)) 4(5) Only the licensed agent of a distiller,
manufacturer, importer, or distributor of spirituous liquor may
contact retail licensees in goodwill activities when such contacts
pertain to spirituous liquor products.

((£57r)) L6} No distiller, manufacturer, importer, distributor
of liquor, or agent thereof, shall solicit either in person, by
mail or otherwise, any liquor vendor or employee of the board,
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except the purchasing agent thereof, for the purpose or with the
intent of furthering the sale of a particular brand or brands of
merchandise as against another brand or brands of merchandise.

((6¥)) {7) No distiller, manufacturer, importer, distributor
of liquor, or agent thereof, shall visit any staté liquor store or
agency for the purpose of exerting influence on employees for sales
promotion or to secure information regarding inventory or any other
matter rfelating to Sales. They may déliver, or have delivered, and
assemble where required, consumer offers and display material that
have been approved by the board or its de51gnee Violatlon of this
sectioefi will result in-a penalty agalnst all company items, which
in apprepriate .cases cdould meari ‘a-partial or total . dellstlng of
those’ items. : - Sohoun

((H)) (8) No dlstlller, manufacturer,-tlmporter, or
distributor of liquor, or agent thereof, shall give or offer to any
employee ' of the board any entertainment, gratuity or other
consideration for the purpose of inducing or promotlng the sale:of
merchandise. .

( {(8F)) {9)- No . distiller, manufacturer, . 1mporter, or
distributor, or agent thereof, shall allow, pay or rebate, directly
or indirectly, any cash or merchandise to any retail licensee to
induce or promote the sale of liquor, including the payment of tips
to such licensees or their employees and the purchasing of drinks
"for the house. Such persons, firms and licensees must operate in
conformity with WAC 314-12-140, RCW 66.28.010, 66.28.040, and other
applicable laws and rules.

{ (t95)) (10) Upon the 1nfract10n of any law or regulation by
any distiller, manufacturer, importer, distributor, or agent, the
board may, in addition to imposing other penalties as prescribed by
law, remove such firm's products from the sales list of the board,
and/or prohibit the sale of any brand or brands of beer ox wine
involved as provided in RCW 66.28.030.

{(+8r)) (11} Upon the termination of the employment of a
licensed agent, his employer shall immediately notify the board and
with such notice return to the board the agent’'s license issued to
such person.
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